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E.O. 11652: N/A 
TAGS: EFIN BL 

SUB J : PROPOSED IDB LOAN TO YPFB 

1. ACCORDING TO ALBORNOZ, LOCAL IDB REPRESENTATIVE, USG HAS 
TAKEN POSITION DURING DISCUSSIONS IDB $37 MILLION LOAN TO YPFB 
THAT GOB SHOULD AGREE TO CANCEL OR SUSPEND COLLECTIONS OF 20 
PERCENT EXPORT TAX FROM YPFB IN ORDER PROVIDE SUFFICIENT 
CASH-FLOW TO YPFB IN CONNECTION WITH LOAN NOW TO BE MADE FROM 
ORDINARY CAPITAL. 

2. WE UNDERSTAND THAT BY DECREE DATED JUNE 7 (WHICH WE HAVE 
NOT SEEN) YPFB 20 PERCENT TAX LIABILITY FOR 1973 WAS REDUCED 
FROM ABOUT $B 145 MILLION TO ABOUT $B 70 MILLION BY REDUCING 
EXPORT TAX BASE. 

3. WE DOUBT USG WOULD BE SUGGESTING TO IDB 

THAT YPFB TAX LIABILITY BE REDUCED OR REDUCED FURTHER FROM LEVEL 
SET IN JUNE 7 DECREE. WE DOUBT USG, AS MATTER OF PRINCIPLE, 

WOULD SUGGEST STATE ENTERPRISE SHOULD BE LET OUT OF TAX 
LIABILITY THAT PRIVATE SECTOR EXPECTED TO SHOULDER ESPECIALLY 
WHEN GOB EXPERIENCING SERIOUS REVENUE SHORTAGE THAT COULD 
UPSET ITS STABILIZATION PROGRAM. 
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4. ALSO ACCORDING ALBORNOZ, SUB-SECRETARY MINENERGY ZAMORA NOW 
IN WASHINGTON AND PREPARED ACCEPT LOAN FROM ORDINARY CAPITAL 
WITH SPECIAL 20 PERCENT TAX APPLIED IN ACCORDANCE JUNE 7 

DECREE. 

5. REQUEST REPORT ON CURRENT STATUS CONSIDERATION THIS LOAN. 

SIRACUSA 
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